Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 THE HA 00239 150919Z 
ACTION 10-13 

INFO OCT-01 EUR- 12 EA-07 ISO-00 AID-05 EB-07 CIAE-00 
DODE-00 PM-04 H-01 INR-07 L-03 NSAE-00 NSC-05 PA-01 
PRS-01 SP-02 SS-15 USIA-06 ABF-01 FRB-03 FAA-00 
DOTE-00 OMB-01 TRSE-00 /095 W 

150926Z 054605 /lO 

PR 141627Z JAN 77 
FM AMEMBASSY THE HAGUE 
TO SECSTATE WASHDC PRIORITY 9706 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
USMISSION GENEVA 
AMEMBASSY LONDON 
AMEMBASSY MOSCOW 
USMISSION USUN NEW YORK 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY VIENNA 
AMEMBASSY WELLINGTON 


LIMITED OFFICIAL USE THE HAGUE 0239 

E.O. 11652: NA 
TAGS: UNDP EAID NL 

SUBJECT: UNDP: US INITIATIVES ON USE OF ACCUMULATED NON- 
CONVERTIBLE CURRENCIES 

REE: (A) STATE 006774, (B) STATE 006775, (C) 76 THE HAGUE 6108 

1. SUMMARY. WE DELIVERED TALKING POINTS AND AID MEMOIRE TO 
OFEICIALS IN FOREIGN AND EINANCE MINISTRIES JAN 13 AND 14. 
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DEPUTY CHIEE OF DIRECTORATE OF INTERNATIONAL ORGANIZATIONS 
IN FOREIGN MINISTRY, G. RINGNALDA, EXPRESSED DOUBTS ABOUT 
THE PROPOSAL AND INFORMALLY PUT FORWARD A DUTCH SUGGESTION 
ON HOW TO DISPOSE OF AT LEAST SOME OF THE ACCUMULATED 
CURRENCIES. DIRECTOR OF FOREIGN FINANCIAL RELATIONS 
IN MINISTRY OF FINANCE, DRS B.F. BARON VAN ITTERSUM 
(SUCCESSOR TO A. IJ.A. LOOIJEN), AND HIS DEPUTY, THE 
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HEAD OF THE DIVISION ON DEVELOPMENT COOPERATION, J. 

NIERSTRASZ, ALSO TOOK A QUESTIONING ATTITUDE. RINGNALDA 
PROMISED TO SEND THE TEXT OF THE AID MEMOIRE TO NEW YORK 
AND ASK THE DUTCH UN DELEGATION TO CONTACT USUN. END SUMMARY. 

2. RINGNALDA SAID THAT THE DUTCH GOVERNMENT HAD BEEN 
THROUGH THE MATTER THOROUGHLY BEFORE. HIS FIRST REACTION, 

WAS NEGATIVE. HE NOTED THAT SOME OF THE DEVELOPING 
COUNTRIES WOULD HAVE TO BUY THE NON-CONVERTIBLE ACCUMULATED 
CURRENCIES WITH THEIR OWN NON-CONVERTIBLE CURRENCIES. 
ALTHOUGH HE RECOGNIZED THE POLITICAL DIFFERENCE BETWEEN 
COUNTRIES SUCH AS SAY PAKISTAN AND THE SOVIET UNION THAT 
WOULD MAKE IT EASIER FOR THE UNDP TO SPEND PAKISTANI CUR- 
RENCY IN PAKISTAN THAN IT COULD RUBLES IN THE SOVIET UNION, 

HE THOUGHT THAT THE NET GAIN TO THE UNDP WOULD NOT BE SIG- 
NIFICANT. HE ALSO SAID THAT IF THE TWO PERCENT WERE SPREAD 
AMONG ALL THE ELIGIBLE DEVELOPING COUNTRIES, THE RESULT 
MIGHT BE A LOWERING OF THE INDICATIVE FPLANNING BE- 
CAUSE ALL THE RECEIVING COUNTRIES MAY NOT NECESSARILY WANT 
TO USE THE PARTICULAR NON-CONVERTIBLE CURRENCIES INVOLVED. 
NIERSTRASZ MADE A SIMILAR POINT ABOUT THE APPORTIONMENT OF 
NON-CONVERTIBLE CURRENCIES, SAYING THAT SOME DEVELOPING 
COUNTRIES MAY HAVE MORE USE FOR ONE PARTICULAR NON- 
CONVERTIBLE CURRENCY THAN ANOTHER. ACCORDING TO RINGNALDA, 
THE DUTCH HAVE BEEN THINKING THAT REGIONAL PROJECTS 
SUCH AS CONFERENCES AND SYMPOSIA COULD BE FINANCED BY 
RUBLES AND TAKE PLACE IN MOSCOW OR LENINGRAD. HE SUGGESTED 
THAT THE UN MIGHT EVEN CONSIDER HOLDING A WORLD CONFERENCE 
IN THE SOVIET UNION, USING FUNDS PURCHASED FROM THE 
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UNDP. 

4. COMMENT: THE INITIAL DUTCH ENTHUSIASM LAST JULY FOR 
THE US PROPOSAL TO BUY NON-CONVERTIBLE CURRENCIES WANED 
ON FURTHER CONSIDERATION. THE INFORMAL REACTION TO THE 
ELABORATION OF OUR PROPOSAL SUGGESTS THAT THE DUTCH WILL 
NOT BE WON EASILY TO IS SUPPORT. THERE COULD BE AN 
ELEMENT OF POLITICS IN THIS, NAMELY THAT THEY MAY NOT 
THINK IT WORTH THE TROUBLE WITH THE EASTERN EUROPEAN 
COUNTRIES FOR WHAT ARE SEEN AS MARGINAL GAINS. WERE THE 
US TO FAVOR THE SUGGESTION REGARDING UN CONFERENCES 
TESTED ON US BY RINGNALDA, HOWEVER, IT MIGHT HELP TO 
PROMOTE DUTCH INVOLVEMENT IN DEALING WITH THE WHOLE ISSUE 
INCLUDING OUR PROPOSAL. 

MCCLOSKEY 
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